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General Information

This report contains forward looking state-
ments that involve a number of risks and
uncertainties. Such forward-looking state-
ments may be identified by the use of for-
ward-looking terminology such as
“believes”, “expects”, “predicts”, “may”,
“estimates”, “projects”, “are expected to“,
”will”, “will continue”, “should”, “would be”,
”seeks” or “anticipates” or similar expressi-
ons or comparable terminology, or by dis-
cussions of plans, intentions and strategy.
Such forward-looking statements are ne-
cessarily dependent on assumptions, data
or methods that may be incorrect or impre-
cise. The Company or its officers assumes
no obligation that such expectations will
prove to be correct. These forward-looking
statements are subject to risks and uncer-
tainties that could cause actual results to
vary materially from such forward-looking
statements.
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CEO’S INTRODUCTION

Looking back at 2009
The past year has been challenging in all 
respects. The Global Rig Group has worked
to double its activities by adding more rigs in
a market environment characterized by low
drilling activity and dwindling dayrates. 
The utilization of the three SuperSingle rigs in
operation has been low, as the spot market
has at times been non-existent, especially
when both oil and natural gas prices hit a low
in the first half of the year. After mid year 2009
the negative trend turned, but there is still
oversupply of rigs in the market. The results
for 2009 reflect the low average utilization and
low dayrates experienced throughout the year.

Market conditions can be affected by
Lease obligations
The current market remains nervous and 
volatile, and depends largely on the price 
development of natural gas.This has been
the situation for the last 18 months. With the
gas price around $4/mbf, most companies
currently contracting rigs do so only to fulfill
the drilling obligations required to keep their
leases active. 

Over the coming summer and into 2011, 
leases acquired two to three years ago will
require those companies to start drilling by 
a certain date in order to protect their leases
from expiring. If it wasn’t for these lease pro-
visions, those companies would probably join
the others on the fence and simply wait. 
For larger independents and major E&P
companies who hold long term commitments
to the industry, this is not an option. A rising
gas price could, however, give us an earlier
start on increase in gas drilling activity.

Marketing of our rigs 
During the recession where the number of
contracted rigs fell from 2,000 in the autumn
of 2008 to less than 900 six months later, 
Global Rig has remained aggressive in the
market to win the few tenders that were 
available. Our focus has been on the shale gas
plays. Shale gas will play an increasing role in
the USA for many years, as gas import and
conventional gas production will decrease. 
Given the current gas price, only the shale gas

plays and existing conventional gas wells are
economically sustainable and, for shale gas,
only with powerful drilling rigs like our three
new SuperTech rigs. Some of our competitors’
rigs have left the market and some have
turned to the even more volatile oil market.

It has become increasingly important to offer
rigs targeted towards the specific needs of the
clients. The Global Rig Group has throughout
2009 been in a process of building four new
rigs, one 1000HP electrical rig and three
1500HP rigs - the SuperTech 1500’s. The 
electrical rig was delivered in the beginning of
2010 and is marketed for sale. For the three
SuperTech 1500 rigs, the design of the rigs has
been improved throughout the manufacturing
process, making them very suitable for cost 
effective drilling of a broad spectrum of wells. 

The rigs are compact, mobile, fast and
power-ful, and the first SuperTech 1500 rig
was delivered in early May 2010, mobilizing
immediately on a six month contract with a
major independent oil and gas company. This
contract was in line with the core strategy of
the Group: Matching up to meet the needs of
major oil and gas companies and signing term
contracts.

Currently, we target companies operating in
Barnett, Eagleford and Haynesville Shale
areas in Texas and Louisiana. We would also
bid in the Marcellus Shale area if the oppor-
tunity rises. The E&P companies have major
drilling plans in these shale gas areas 
commencing, at the latest, spring of 2011.
Our new “Global SuperTech 1500” rigs are
very attractive for them, and with our 
company size, track record and flexibility, it
makes us a very viable drilling contractor. 
We look forward to introducing the remaining
two rigs to the market, and to a year of 
improving market conditions.

Jan Henning Skaara
Chief Executive Officer
Global Rig Company ASA
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The NorAm Drilling Rig 21, 
the first of the 3 new SuperTech
1500 HP rigs delivered to Global 
Rig Company in 2010.
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Our business

Global Rig Company ASA (herein called “The
Company”) was established on February 19,
2007. The Company owns and finances compa-
nies leasing and operating onshore oil and gas
well drilling rigs, as well as all activities con-
nected with these. It is parent company for
seven fully owned subsidiaries that cover the
operative part of the business. The Global Rig
Company administration is located in Oslo,
Norway.

In 2007 and 2008, three, brand-new rigs were
delivered, and in mid-year 2008 an additional
four new rigs were ordered: One electric
1000HP rig and three SuperTech 1500 HP
rigs. The production of these rigs has taken
more time than planned due to logistic and
organizational complications that are now re-
solved. While the electrical rig was delivered
January 2010 and the first SuperTech rig in
early May 2010 the remaining two SuperTech
rigs are expected to be delivered within July
2010 according to the revised delivery sche-
dules. The SuperTech 1500 model takes the
land rig design one step further, combining
the cost efficiency of the compact rig with the
versatility of two different rig classes, enab-
ling it to cover a broad range of wells.

The Group invests in, owns, leases and ope-
rates onshore oil and gas well drilling rigs, as
well as all activites connected with these.
The Group consists of the Norwegian parent
company Global Rig Company ASA and its
subsidiaries: Global Rig Active AS, Global Rig
Active 2 AS, Global Rig Active 3 AS, Global Rig
Active 4 AS, Global Rig Active 5 AS and Global
Rig Active 6 AS, all of which are located in
Oslo, Norway, and NorAm Drilling Company,
located in Houston, USA. The Norwegian
companies own the rigs and lease them to
the American company, which in turn per-
forms all drilling operations in the Group.
The Global Rig Group focuses on the US con-
tract drilling market based on the ongoing 

renewal of the US rig fleet, from large conven-
tional rigs drilling vertical wells to more tech-
nologically advanced compact rigs drilling
horizontal wells. The Group aims to establish
a strong foothold in the US before moving to
other regions. The Group’s customers are
operators with a need to drill one or more oil
or gas wells. The length of contracts varies
from single-well contracts to 1-2 year term
contracts. 

In 2009, all three SuperSingle rigs were all
on contract, but many of these were short
term contracts and average utilization the
past year has been as low as 22%. However,
the level of utilization was at par with com-
petitors also operating in the spot market, a 
market that was hit hard in the wake of the 
financial crisis. At year end, one of the rigs
was unemployed and the other two were 
signed on short term contracts. The market
conditions have improved since September
2009, and so has the Group’s average rig 
utilization. Larger E&P companies are now
initiating dialogue with the intent to restart
part of their drilling programs that were put
on hold by end of 2008 and it seems likely
that the utilization of the rigs will increase
as we move further into 2010. This is, 
however, dependent on the E&P companies’
expectation for oil and natural gas prices
going forward. 

Strategy 2010

The Global Rig Group will focus on building a
larger US presence, by developing our US
subsidiary. The foundation has been laid over
the last years, building competence, organi-
zation, routines and relations. By growing the
Group’s rig fleet from three rigs in 2009 to
seven rigs within July 2010, the Group will
take an important step. When these rigs are
in operation and on term contracts, the Group
aims to grow further by adding rigs that are
suited to our clients needs.

DIRECTORS’ REPORT 2009 
GLOBAL RIG COMPANY ASA AND THE GROUP
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The key targets for 2010 are:
• Taking delivery of the new rigs currently 

being assembled
• Secure term contracts with major

independents
• Continue to grow the rig fleet through 

new-builds or acquisition of modern rigs 

Refinancing:
The Global Rig Group is expected to have a
fleet of 7 rigs within July 2010:

• 3 SuperSingles
• 1 electrical
• 3 SuperTech 1500

The Group has a strong balance sheet with an
equity capital of NOK 365 mill (Ratio of 69%)
and a gearing of 45%. Except for temporary
need for credit extension until the new rigs
have come into operation, the Company is
fully financed for the present rig fleet. New
rigs, however, will require additional funding.

The Group has a bond loan of USD 25 mill to
its majority shareholder. The maturity date of

this loan has been extended from October
2009 to October 2010.There is a need for refi-
nancing this bond loan before October 2010.

A total refinancing covering both a new-build
program of rigs and a refinancing of the USD
25 mill bond loan will be evaluated.

Preparing for Future Growth
Getting the last two SuperTech rigs delivered
by July 2010 and by getting contracts for these
rigs, the Global Rig Group will be prepared for
further growth. The US shale gas 
market is a very interesting market for our
rigs and being well positioned in this growing 
market the Company will evaluate expanding
the Group’s activities towards this market by
building new rigs with required specifications.

Company development, 
results and going concern

With reference to the section on “Future 
Development” the Company believes in a
continued, gradual improvement in market

Global Rig Group milestones 

Month Year History
February 2007 Terra Rig Company ASA founded. Head office: Bergen, Norway.
May 2007 NOK 115 mill (USD 19 mill) gross equity funding through share issue, 

purchase of 3 SuperSingle® rigs. Listed on NOTC as ticker TERI.
June 2007 Name of company changed to Global Rig Company ASA. Ticker changed 

to GRIC.
July 2007 NOK 120 mill gross funding in bonds (USD 20 mill), 1 680 000 warrants 

issued
August 2007 Rig #1 (SuperSingle) delivered, in US operation by Sep 2007
December 2007 Rig #2 and #3 (SuperSingles) delivered
January 2008 Rig #2 generating income
February 2008 Rig #3 generating income
July 2008 NOK 331.2 mill (USD 64 mill) gross equity funding through private 

placement. 4 new rigs ordered: 1 electric 1000HP rig, 3 SuperTech
1500 HP

August 2008 Settlement of bonds. Group 100% equity financed
October 2008 USD 25 mill one year shareholder loan
October 2009 USD25 mill shareholder loan extended to Oct 2010
January 2010 Delivery of Rig #4 (electrical rig), currently marketed for sale
May 2010 Delivery of Rig #5 (first SuperTech rig), mobilized immediately on 6 

month contract with major independent E&P company
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conditions going forward, in terms of oil and
natural gas prices, and with a corresponding
increase in day-rates and utilization levels
compared to 2009. Expected economic re-
covery in the US and high decline rates for
natural gas wells will stimulate increase in
drilling activity. Awaiting such development,
the Group has taken cost reducing measures,
and will continue to keep costs down when
rigs are inactive. Such measures include
stacking rigs at a low cost, no drilling expen-
ses and no salary obligations related to in-
active crews. Thus, the Group’s activities are
to a large extent characterized by variable
costs, rather than fixed, operating costs. This
high degree of flexibility is utilized to mini-
mize the negative impact of inactive rigs on
the financial result. At the same time, these
cuts will not undermine the Group’s ability 
to respond quickly to profitable drilling con-
tracts. Some liquidity shortage is expected
until the SuperTech rigs generate surplus
cash but the Group’s main creditor has stated
that credit will be extended to cover such
shortage. When the new rigs are signed on
solid contracts, and providing market conditi-
ons have improved as expected, the Group
will seek further financing to add rigs. 

The Company’s result will depend on the 
subsidiaries’ ability to deliver positive results.
The Group is wholly dependent on the US
subsidiary that operates the rigs. Based on
the assumptions described above, as well as
in the sections “Risk” and “Future Develop-
ment”, the Group will face market challenges
also in 2010, but improvements are expected
for the succeeding years. These expectations,
however, are subject to uncertainty.

The Board considers the Financial State-
ments for 2009 to represent a true and fair
view of the development and results of the
Company and Group’s operations and ac-
counts per December 31, 2009. The Board
confirms that going concern assumptions are
satisfied as to the standards of the law of 
accounting § 3-3 and form the basis for the 
financial statements presented herein for the
Company and the Group. The Board is not
aware of any events or circumstances having
occurred after the end of 2009 that signifi-
cantly impact on the evaluation of the Com-
pany and Group’s position per December 31,
2009.

Key financial figures

Research and development
activities

Neither the Company nor the Group had 
research and development expenses in 2009.

Working environment

The Board considers the Company’s working
environment to be good. The Company 
recruited one person in 2009 as Chief 
Accountant. Management consists of the
Chief Executive Officer, the Chief Financial
Officer and the Chief Accountant. Apart from
these individuals, the Company uses external
advisors for accounting, legal affairs and in-
formation. The Company had no absenteeism
during the year. No damage, accidents or
injuries were reported in the workplace. 

The Company’s main office was moved from 
Bergen to Oslo in 2009. The motivation be-
hind this relocation was the importance of
being closer to the financial markets, and the
need for more efficient coordination between
the Board and Management.

The Board considers the Group’s working 
environment to be good. The Group had 45
employees at the end of 2009, a decrease of
23 people compared to 2008. The absente-
eism rate is reported to be none. There have
been three unwanted incidents causing 
personal injury. All injuries were minor and
did not result in any lost time accidents.
There were no incidents of damage to 
property.

GRC ASA  Group

2009 NOK mill 2009
0.0 Operating Income 24.3
10.3 Operating Expences (ex depreciation) 66.8
-10,3 EBITDA -28.6
0.0 Depreciation 13.9
36.7 Net Financial Income -22.6
26.5 Net Profit Before Tax -65.2
0.4 EPS (NOK) -1.5
168.4 Market Value 168.4
5.9 Tangible Assets 439.2
49.2 Bank Deposist/Cash 60.4
73% Equity Ratio 69% 
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Equal opportunity

The Company had three employees during
2009. One of these was female. Women will
be encouraged to apply for posted available
positions in order to increase the represen-
tation of both sexes in the organization.
There will be no discrimination between
men and women regarding recruitment, 
salaries in relation to position/competence,
or promotion, or any other aspect of the
Company’s activities. The Board consists of
three persons, one of whom is female.

The Group employed three women in 2009.
There will be no discrimination between
men and women regarding recruitment, sa-
laries in relation to position/competence, or
promotion, or any other aspect of the
Group’s activities. The Global Rig Company
ASA Board consists of three people, one of
whom is female. The subsidiaries have no
women in Board positions.

External environment

Global Rig Company ASA does not pollute the
external environment.

Among the subsidiaries, NorAm Drilling
Company undertakes activities that are 
potentially polluting. The oil and gas well 
drilling business, by its very nature, can, if
proper procedures are not followed adversely
impact the environment. This can range from
blowouts of wells or pollution of the area 
surrounding the drilling services. NorAm
takes all reasonable precautions by assuring
proper equipment and maintenance and that
the rig personnel are all properly trained.
NorAm has contracted Health, Environment
and Safety services to support the company’s
activities and the rig crew is trained in Occu-
pational Safety and Health Administration
(OSHA) HSE regulations in the US. The focus
is to train all site personnel in their daily rou-
tines to act safely and to prevent unwanted
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occurrences with the rigs. NorAm complies
with US state and federal regulations in its
activities, including environmental protection
regulation. The operator carries the main 
responsibility regarding the external environ-
ment when drilling a well under standard
day-work drilling contracts.

Results, investments, 
liquidity and financing
Global Rig Company ASA operating expenses
were NOK 10.3 mill The Company had finan-
cial income of NOK 83.7 mill and financial
expenses were NOK 47.0 mill, resulting in
net financial items of NOK 36.7 mill. NOK
47.4 mill was financial income from group
companies. The Company has recorded an
unrealized currency gain of NOK 22.8 mill on
the USD 25 mill loan. This is partly offset by
NOK 10.2 mill losses in NOK terms on the
USD bank accounts. The dollar depreciated
from around 7 to around 6 NOK per US dollar
from the beginning of the year to the end.
The year-end result before tax was NOK 26.5
mill. The year-end result after tax was NOK
18.8 mill. Last year this result was NOK 42.8,
the main difference was financial items where
the net currency gain, even though positive
for the Company, has been significantly
lower in 2009 than in 2008.

The Board’s proposed appropriation of this
years profit is as follows:

Transferred to other equity: NOK 18 752 480

The Company had unrestricted equity of NOK
63 223 744 as of December 31, 2009. 
The Board proposes that a group contribution
of NOK 27 601 177 is made from Global Rig
Company ASA to Global Rig Active AS, and
further that no dividend to be paid from the
2009 result. 

Issued Share capital for both the Company
and the Group was NOK 97.6 mill at the 
beginning of the year. This was also the year-
end share capital. Total Equity is NOK 475.5
mill for the Company and NOK 364.9 mill for
the Group. Total equity and liabilities per 
December 31, 2009 is NOK 652.5 mill for the
Company and NOK 527.2 mill for the Group.
The Board considers the equity to be in 

compliance with the requirement for suffici-
ent equity under the Norwegian Public Limi-
ted Liability Companies Act.

In October 2009 the Company extended a one
year loan agreement of USD 25 mill with its
largest shareholder. Global Rig Company ASA
has provided inter-company loans to its sub-
sidiaries. These loans were given to enable
the subsidiaries to purchase rigs and associ-
ated equipment, and for drilling operations.
The Company made a number of transactions
in December 2009 to strengthen the equity of
its subsidiaries. It bought accumulated rig
lease debt owed by NorAm Drilling Company
to Global Rig Active AS. After the purchase of
the debt, Global Rig Company converted it to
shares in NorAm Drilling Company. It also
converted NOK 30 mill of inter-company loan
to Global Rig Active AS to shares, and NOK 15
mill in Global Rig Active 3 AS, Global Rig Active
4 AS and Global Rig Active 5 AS, respectively.

The Company had NOK 49.2 mill in cash at
the end of the year. Most of the funding for rig
purchase has been made and the cash hol-
dings are sufficient to cover remaining pay-
ment obligations. However, the Company is
likely to meet a temporary liquidity shortage
from the time of delivery of the new rigs until
they generate sufficient cash to cover opera-
tion and financial expenses. In dialogue with
the company’s main creditor it has been as-
sured that extended credit will be granted in
such a case. Given that such credit extension
will be provided, the Board considers the li-
quidity as sufficient. For more information on
Company prospects please refer to the secti-
ons “Risk” and “Future Development”.

The Company and the Group’s risk comprises
to a large extent oil and gas prices, number of
rigs available for drilling in the US, the
USD/NOK exchange rate and risk related to
suppliers and clients. For NorAm Drilling
Company, the year both started and ended
with one rig without contract, but during the
year all rigs have been idle for varying peri-
ods due to overcapacity of rigs in the market.
Such overcapacity is expected to continue, 
especially for the conventional drilling. A
stronger oil and gas price in the latter half of
the year led to increased drilling activity. 
Natural gas prices also developed positively,
leading to better market conditions. 
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Continued improvement in activity hinges on
the US economic recovery. This has suffered
certain setbacks and worries related to
mounting debt and unemployment, but the
Dow Jones Industrial average has gone from
a bottom of less than 7,000 to around 11,000
by May 2010. There is, however, uncertainty
with regards to the degree of growth going
forward.

The Company and Group have loans and 
interest in US dollars. Similarly, the Group’s
income and the majority of the operating 
expenses are in US dollars. Depreciation of
the dollar will lead to USD cash holdings or
loans to be less worth in NOK terms. The
NorAm Drilling Company results will also
weigh less for the Group in NOK terms if the
dollar depreciates. Throughout 2009 the 
dollar depreciated from being worth around 
7 NOK to 6 NOK. The volatility of the currency
markets the last two years illustrates the risk
related to operating internationally.

The client risk of the Group varies, and even
though the Group targets blue-chip E&P 
clients with extensive operations, contract
may also be signed with smaller companies
to increase utilization of the rigs. In such
cases, a review of financial statements or
payment references is performed to reduce
risk of non-payment. In 2008 the Group made
provisions for loss in excess of USD 4.5 mill
related to risk of non-payment. There are
ongoing litigation processes with regards to
the claims that these provisions pertain to.
Supplier risk relates to the degree the supp-
lier of rigs and rig parts delivers according to
agreement. There have been delays in the de-
livery of rigs, and this may also be the case
going forward, but the Global Rig Group has
taken control over the last stages of delivery
to ensure no undue delays occur. With 
regards to spare parts and ongoing operati-
ons, NorAm Drilling Company has numerous
suppliers that are substitutable. This reduces
the risk of downtime during drilling. 

The Group had operating income of NOK 24.3
mill. Operating expenses were NOK 66.8 mill
and net financial items were NOK -22.6 mill,
mostly due to interest on loan. An unrealized
gain of NOK 22.8 mill on the shareholder 
loan has been recorded as other financial 
income. The net result before tax for 2009

was NOK -65.2 mill while the result after tax
was NOK -47.5 mill. In 2008 this result was
NOK 13.8 mill. Reductions in 2009 operatio-
nal expenses (excl. provisions for loss) of 
nearly NOK 25 mill did not offset the effect of
sales being about 25 % of the previous year,
and the negative net financial items.

The Group has invested NOK 159.3 mill in
rigs, accessories and other property during
2009. The Group had sufficient cash by the
end of the year to cover existing purchase
commitments, but as described above it will
experience temporary liquidity shortage that
will be covered by extended credit.

Risk Factors

The Group is exposed to a number of risk
factors when performing its activities, such
as market risk, credit risk and liquidity risk.
The Group seeks to handle this risk through
the appropriate use of financial instruments,
and by cultivating a network of contacts both
in a marketing and credit perspective in
order to keep flexibility in both markets. The
Group is currently financed mainly by equity
and shareholder loan. Refinancing of the
shareholder loan will be subject to the 
prevailing market terms and will therefore
be exposed to risk in the form of credit 
availability, interest levels and structure. 
The Group operates in a capital-intensive 
industry and is subject to market failures
such as the credit-/liquidity crisis that 
evolved in 2008.

The Group is affected by the US dollar 
exchange rate versus the Norwegian krone.
Currently, the only actual NOK expenses are
administration expenses related to the 
Norwegian parent company and Norwegian
subsidiaries. Sufficient US dollars are kept to
meet rig purchase obligations. As the main
USD 25 mill loan is dollar denominated the
Company’s and Group’s NOK results will be
negatively impacted by a weakening of the
Norwegian krone versus the dollar.

The risk in the US land drilling market is
strongly related to energy prices. Dayrates
and utilization levels of the Group’s rigs 
correlate with the price of oil and natural
gas. An increase in oil price requires supply
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reductions or activity increase, essentially on
a global level. For the gas price, the domestic
activity in USA is the determining factor. 

Any forecast regarding the economic deve-
lopment for USA in particular, and the world
in general, is very uncertain, making it diffi-
cult to offer estimations on price develop-
ment. The Group’s income is the most
result-sensitive factor, and a reduction either
in utilization or dayrates compared to budget
has clear negative effects on the result. Con-
versely, higher rates and utilization have very
positive effects on the result. The cost level
will vary with constraints in the market for
input factors. For the purchase of rigs, the
price of steel will be very important, but so
will the price of qualified labor. For operati-
ons, the latter is most important. In periods
with lower activity, reduced prices on input
factors may be expected. This will have a po-
sitive effect on the result, all other factors
held constant. The opposite will be the case
in periods with high activity levels.

Supplier and client risks are also present in
the market in which the Group is operating.
Even if the Group targets contracts with 
larger and financially solid partners, the con-
tracts will be subject to uncertainty with re-
gards to the supplier’s or the client’s ability to
meet their commitments, as they, too, on a
general basis also will be subject to market
and financial risk.

The new rigs ordered represent delivery risk.
The Company and the Group are monitoring
the progress of the manufacturer, but there
have been delays both due to organization
and logistics. There can be no guarantees
that there will be no further delays, even
though the manufacturing process is now in
the assembly and testing phase. Provided the
rigs asserts themselves in the spot market
and drilling contracts with satisfactory terms
are secured, this will positively impact the
Group’s result and liquidity. In contrast, idle
rigs will lead to significant loss of income. In
addition, there will be some extra stacking
expenses. Such expenses are modest in
terms of influence on the result. 

The Group is also exposed to changes in the
regulatory and fiscal framework in Norway

and the USA. The tax treaty between the two
countries is under revision, and a revised
agreement may impact after-tax results of
the Company and the Group results after tax.

Share option agreements

In January 2009 a total of 1,200,000 share op-
tions for one share per option were granted to
key management in Global Rig Company ASA
and the Group. The exercise price was initially
NOK 9 per share. On the 29th of April 2009,
the exercise price of the options granted in
2009 where adjusted to NOK 4.5 per share.
The grant and adjustment was made accor-
ding to the resolution of the general meeting
on Oct 14, 2008. The options may require
equity issues or the Company’s purchase of
its own shares to provide the shares, should
the options be exercised. Authority to incre-
ase share capital was approved on the said
general meeting.

Below, from left to right: CFO Jan Kildal, board members   
telephone from Houston.
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Future development
The Company and the Group will continue to
focus on the infrastructure developed in the
form of a US drilling company with a growing
network of clients. At some point, continued 
expansion in the US should be evaluated
against the potential gains of establishment in
other regions. The main focus going forward
will be to secure good contracts with financially
solid clients, ensure cost-efficient drilling ope-
rations and provide drilling services tailored to
our clients’ needs. The Company and Group will
adjust to short-term market challenges, but the
strategy is unchanged and the ambition is to
grow within the constraints dictated by the
market. 

The most important factors influencing the
Company and Group development are dayrates,
utilization levels, USD/NOK exchange rate, level
of operation expenses, delivery of new rigs and
refinancing of the short-term shareholder loan.

In summary, dayrates were reduced by more
than 50 % in 2009 – reduced to levels at par
with or below ordinary operational expenditures
related to drilling. After the oil prices reboun-
ded to levels around USD 70 per barrel and the
natural gas recovered from hitting a low around
the beginning of September, the dayrates have
slowly improved, and as of Q1 2010 they were
up some 20-30 % from bottom, but are still far
from the levels seen around mid 2008. The 
utilization of the Group’s rigs trailed the 
development of the spot market and the rigs
had a utilization of 22% during 2009. Since 
mid-year there has been positive movement 
in rig activity and the Group’s average rig 
utilization reached 34% by the end of the first
quarter 2010. Regarding currency, lower value
of the US dollar has had a net positive effect on
the Company and Group in NOK terms as the
Company is in a net debt position in USD. 
Status on rig delivery and refinancing has been
commented in “Our business’ and “Strategy
2010” above.

Synne Syrrist and Christian Selmer, and chairman Henrik Tangen while conferencing with CEO Jan Skaara on
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- Dayrates and Utilization
According to EIA estimates for 2010 on-
wards1 the oil price will increase gradually
the coming years and natural gas price will
be subject to stronger growth for the next
two years, and then stabilizing in the 
$6-7/Mcf range. The expectation is largely
demand driven. Increase in the oil price is
based on an expectation of continued global
recovery and a tightening of the oil market
with increasing demand and Opec production
targets held constant. The expected increase
in natural gas price comes from increases in
the industrial sector as a result of improved
economic conditions. Pareto Securities 
estimated a natural gas price of $8.5/Mcf 
for 20112 based on the reduced drilling in
2008, high initial decline rates of horizontal
wells and reversing of the US industry des-
tocking trend. There is some chance that
these estimates will adjusted downwards
due to some negative development in the
price in spring 2010 following a positive price
trend during winter.

Decline rates of gas wells are 30-60% the
first year, and the reduction from some
60,000 wells drilled in to 35,000 in 2009
is expected to have a negative impact on 
production levels, even taking the increased
share of horizontal wells being drilled into
account. This may lead to a positive develop-
ment in gas prices and a continued increase
in drilling activity and rig utilization levels.
65-70% of the wells being drilled onshore in
the US are gas wells, making the natural gas
price an important driver for land drilling 
activity.

Looking further ahead, there is a great need
for capital investments in the oil and gas 
sector to meet declining production from
giant fields, falling reserve replacement rates
and maintenance of existing infrastructure.
The current gas price level may not be expec-
ted to stimulate necessary investment, and
this provides a basis for expecting increased
energy prices in the future, but the timing and
extent is uncertain.

- Operating Expenses
The Group is subject to labor and commodity
market constraints. These constraints are
currently not in force due to the lower activity
in general in the US as well as worldwide

compared to 2007 and the first half of 2008.
The cost level of input factors has come
down, having a positive effect on Group 
results. Should economic activity increase
the constraints may once again become 
noticeable, resulting in higher production
costs.

- Delivery of Rigs
The Group’s new rigs are expected to be 
able to drill a broad segment of wells in the
US onshore drilling market. The rigs are
compact, require little crew, and mobilize/
demobilize quickly. These qualifications may
contribute to the favorability of these rigs
over conventional rigs in a very competitive 
market. Delivery of the rigs is expected to
take place at within July 2010. There have
been delays in delivery of these rigs, and
there can be no guarantees that further 
delays will not happen, causing loss of in-
come.

- Refinancing of Short-Term Loan
In October 2008, the Company issued a 
one-year shareholder loan of USD 25 mill.
The loan was extended by one more year
in October 2009. Further extension or 
refinancing of this loan will be necessary 
for maintaining the financing structure and
liquidity of the Company and the Group. The
Company and the Group will then be able to
continue its operations and strategy without
considerable changes.

- Development in Liquidity
The Company and Group liquidity prognosis
shows a positive development when all seven
rigs are working under contract and getting
paid market rates. Such estimates are 
subject to uncertainty as described above.
There will also be shortage of liquidity from
the time of delivery of the new rigs until they
generate sufficient cash to cover operational
and financial expenses. As explained in
“Company Development, Results and Going
Concern” this will be solved by an extended
credit. The Group plans refinancing and 
funding of further growth of its rig fleet.
Based on successful contracting of the new
rigs and implementation of the Group’s plans
for funding, the Board deem the Company
and Group to have sufficient liquidity to 
operate the existing rigs.
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Events after the balance
sheet date

• On February 1, 2010 Jan Kildal became 
the new Chief Financial Officer of Global
Rig Company ASA, replacing Håkon Knoff.
Jan Kildal has broad experience from listed
companies like Norsk Hydro, Orkla and
Norske Skog in addition to Hurtigruten. In
recent years he has been CEO of Standard
Drilling.

• On February 24, 2010 NorAm Drilling 
Company, the US drilling contractor wholly
owned by Global Rig Company ASA, signed
a contract with a major independent oil and
gas company for a six month term for the
first of its SuperTech 1500 rigs. This is re-
garded as a very positive indication of the
attractiveness of the SuperTech 1500 rigs.

• On March 1, 2010 the Global Rig Company 
ASA board decided to terminate the agree-
ment with Fondsmeglernes Informasjons-
tjeneste AS (FINFO). The Company was
delisted from the NOTC-A list in March
2010 and is currently on the NOTC-B list.

• On March 1, 2010 the new CFO and two 
board members were granted the remai-
ning share options from the Oct 14, 2008 
allowance of 1,464,000 shares.

• The Group is likely to meet temporary 
liquidity shortage from the time of delivery
of the rigs until they generate sufficient
cash to cover operation and financial expen-
ses. In dialogue with the Company’s main
creditor it has been assured that extended
credit will be granted in such a case.

• In general, the market development since 
the end of 2009 has been positive, with so-
mewhat higher dayrates and increased dril-
ling activity, especially within oil drilling.
The natural gas price has been varying
around USD 4-6/Mcf in 2010, and since the
end of first quarter 2010 it has been at the
bottom of this price interval. Prolonged pri-
ces around USD 4 will halt drilling activity
growth. Compared to 2009 the Group nonet-
heless has experienced higher utilization at
better dayrates, and a marketing break-
through with a six month contract with a
major independent E&P company. The
Company and Group expect further impro-
vement in market conditions, but positive
development in the natural gas price may
take longer time than initially expected.

1. EIA, Short Term Energy Outlook, February 10, 2010 
Release 

2. Pareto Securities Equity Research, Natural Gas, 
2 Dec 2009

Signature of the Board, Oslo, May 25, 2010:

Synne Syrrist Henrik Tangen Christian Selmer
Board member Chairman Board member
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Financial Statements 2009
Global Rig Company ASA and  The Group  

INCOME STATEMENT per Dec 31, 2009 (Amounts in NOK 1,000)

Global Rig Company ASA Group

2009 2008 Note Note 2009 2008
42 0 15 Sales 15 24 270 98 310

0 0 Other operating income 0 20
42 0 Total operating income 24 270 98 331

6 553 4 468 2 Payroll Expences 2 23 143 35 366
0 0 Depr. of tangible & intangible assets 8 13 941 13 514
0 0 Rig mobilization, service and supplies 10 812 15 502
0 0 Insurance rigs and employees 11 7 708 7 997

3 755 4 196 2, 12 Other operating expenses 2, 9, 12 11 230 38 073
10 307 8 664 Total operating expenses 66 834 110 452

-10 265 -8 664 Operating profit (+) / loss (-) -42 564 -12 121

47 429 37 061 6 Interest income from group companies 0 0
1 159 3 408 Other interest income 1 225 3 414

35 132 53 226 Other financial income 42 728 67 909
0 0 Interest expense to group companies -8 0

20 227 20 536 10 Other interest expenses 10 20 334 20 733
26 747 11 457 Other financial expenses 46 251 13 349

36 746 61 702 14 Net financial items 14 -22 624 37 241

26 481 53 038 Profit(+)/Loss(-) before income tax -65 189 25 120

7 728 10 221 3 Income tax expense 3 -17 732 11 358
18 752 42 817 Net profit(+)/Loss(-) -47 457 13 761
18 752 42 817 5 Transferred to other equity 5 -47 457 13 761

KEY RATIOS
73 % 70 % Equity to assets ratio 69 % 67 %
0.38 0.88 Earnings per share -0.97 0.45
0.37 0.85 Diluted earnings per share -0.94 0.43

16
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Balance Sheet per dec 31, 2009 (Amounts in NOK 1,000)

Global Rig Company ASA Group

2009 2008 Note ASSETS Note 2009 2008
Non-current assets
Intangible assets

0 0 3 Deferred tax assets 3 18 953 1 221
0 0 Total intangible assets 18 953 1 221

Tangible Assets
5 923 5 923 8 Rigs and accessories 8 435 020 288 510

0 0 Other tangible assets 8 4 172 5 348

5 923 5 923 Total tangible assets 439 192 293 858

Financial Assets
193 871 68 009 7 Investment in subsidiaries 0 0
403 369 307 646 6 Loan to group companies 0 0

597 240 375 655 Total financial assets 0 0
603 163 381 578 Total Non-current Assets 458 145 295 079

Current Assets
Receivable

15 0 Accounts receivable 9 6 163 19 187
78 1 145 Other receivable 2 475 4 054
93 1 145 Total receivable 8 638 23 241

Cash and cash equivalents
49 197 272 176 Bank deposit/cash 4 60 442 284 140
49 197 272 176 Total cash and cash equivalents 60 442 284 140
49 290 273 321 Total current assets 69 080 307 381

652 453 654 899 TOTAL ASSETS 527 224 602 460
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Balance Sheet per dec 31, 2009 (Amounts in NOK 1,000) 

Global Rig Company ASA Group

2009 2008 Note Equity & Liabilities Note 2009 2008
Equity 
Owners Equity

97 600 97 600 Share capital 97 600 97 600
313 477 313 477 Share premium 313 477 313 477

1240 0 2 Other paid in capital 2 1240 0
412 317 411 077 5 Total owners equity 5 412 317 411 077

Accumulated Profits
63 224 44 471 Other equity -47 461 -9 876
63 224 44 471 Total accumulated profits -47 461 -9 876

475 541 455 549 Total equity 5 364 856 401 202

Non-Current Liabilities
0 0 Liabilities to financial institutions 0 0
0 0 Intercompany loan 0 0
0 0 Other long term liabilities 2 885 4 369
0 0 Total non-current liabilities 2 885 4 369 

Current Liabilities
86 274 Accounts payable 4 087 7 166

0 3 263 3 Tax payable 3 0 3 263
521 407 Public duties payable 6 709 1 834

176 305 195 407 10 Other current liabilities 10 148 687 184 626
176 912 199 350 Total current liabilities 159 484 196 890
176 912 199 350 Total liabilities 162 368 201 259
652 453 654 899 TOTAL EQUITY & LIABILITIES 527 224 602 460

Henrik Tangen,  
Chairman  

Synne Syrrist,
Board member

Christian Selmer, 
Board member

Jan Henning Skåra,
Chief Executive Officer

Signed by the Board, Oslo, May 25, 2010:
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Cash Flow Statement per dec 31, 2009 (Amounts in NOK 1,000)

Global Rig Company ASA Group

2009 2008 2009 2008

26 481 53 038 Pre-tax profit/loss -65 189 25 120
-3 263 0 Tax paid for the period -3 263 0

0 0 Depreciation of fixed assets 13 941 13 514
-15 0 Change in accounts receivable 13 024 -13 669

-187 236 Change in accounts payable -3 079 5 766
0 0 Impact of changes in rate of exchange 10 078 -8 200

-5 308 20 293 Change in other current balance sheet items 7 487 11 671

17 708 73 567 Net cash flow from operational activities -27 000 34 201

0 -5 923 Purchase of tangible fixed assets -159 275 -142 503
-125 862 -67 890 Purchase of  investments in shares 0 0

-95 723 -110 733 Net change in long-term intercompany balances 0 0

-221 585 -184 546 Net cash flow from investing activities -159 275 -142 503

-19 102 174 978 Proceeds from issuance of short term debt -35 939 174 978
0 0 Proceeds from issuance of long term debt 0 0
0 -120000 Downpayment long term debt -1 484 -116 766
0 314 640 Issue of share capital 0 314 640

-19 102 369 618 Net cash flow from financing activities -37 423 372 851

-222 979 258 639 Net change in cash and cash equivalent -223 698 264 549

272 176 13 537 Cash and cash equivalents jan 01, 2009 284 140 19 590
49 197 272 176 Cash and cash equivalents dec 31, 2009 60 442 284 140

19

gr a?rsmelding engelsk 2010.qxp:global rig årsmelding  28-05-10  18:31  Side 19



20

NOTE DISCLOSURES

Note 1 – Accounting Principles  

The Financial Statements include Profit and
Loss statement, Balance Sheet, Cash Flow
Statement and Note Disclosures. The Finan-
cial Statements have been prepared in accor-
dance with the Norwegian Accounting Act and
generally accepted accounting principles in
Norway. The Financial Statements are based
on the basic principles, and the classification
of Assets and Liabilities is according to the
definitions of the Norwegian Accounting Act.
In application of the accounting principles and
presentation of transactions and other infor-
mation, emphasis has been put not only on
legal form, but on economic reality. Conditio-
nal losses that are probable and quantifiable
are expensed. There have been no changes in
the accounting principles used.

1-1 Basis for consolidation
The Group’s consolidated financial statements
comprise Global Rig Company ASA and compa-
nies in which Global Rig Company ASA has a
controlling interest. A controlling interest is
normally obtained when the Group owns more
than 50% of the shares in the company and can
exercise control over the company. Minority
interests are included in the Group’s equity.
Transactions between Group companies have
been eliminated in the consolidated financial
statement. The consolidated financial state-
ment has been prepared in accordance with the
same accounting principles for both parent and
subsidiary. The purchase method is applied
when accounting for mergers. Companies
which have been bought or sold during the year
are included in the consolidated financial state-
ments from the date when control is achieved
and until the date when control ceases.

1-2 Use of estimates
Management has used estimates and assump-
tions that have affected assets, liabilities, inco-
mes, expenses and information on potential
liabilities in accordance with Norwegian gene-
rally accepted accounting principles.

1-3 Foreign currency translation
Transactions in foreign currency are translated
at the rate applicable on the transaction date.
Monetary items in a foreign currency are
translated into NOK using the exchange rate
applicable on the balance sheet date. Non-mo-
netary items that are measured at their histo-
rical price expressed in a foreign currency are
translated into NOK using the exchange rate
applicable on the transaction date. Non-mone-
tary items that are measured at their fair value
expressed in a foreign currency are translated
at the exchange rate applicable on the balance
sheet date. Changes to exchange rates are re-
cognized in the income statement as they
occur during the accounting period.

1-4 Revenue recognition
Revenues from the sale of goods are recogni-
zed in the income statement once delivery has
taken place and most of the risk and return
has been transferred. Revenues from the sale
of services and long-term manufacturing pro-
jects are recognized in the income statement
according to the project’s level of completion,
provided the transaction outcome can be esti-
mated reliably. Progress is measured as the
number of hours spent compared to the total
number of hours estimated. When transaction
outcome cannot be estimated reliably, only re-
venues equal to the project costs incurred will
be recognized as revenue. The total estimated
loss on a contract will be recognized in the in-
come statement during the period when it is
identified that a project will generate a loss.

1-5 Income tax
The tax expense consists of the tax payable
and changes to deferred tax. Deferred tax/tax
assets are calculated on all differences bet-
ween the book value and tax value of assets
and liabilities. Deferred tax is calculated as 28
percent of temporary differences and losses
carried forward. Deferred tax assets are recor-
ded in the balance sheet when it is more likely
than not that the tax assets will be utilized.
Taxes payable and deferred taxes are recogni-
zed directly in equity to the extent that they re-
late to equity transactions.
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1-6 Balance sheet classification
Current assets and short term liabilities consist
of receivables and payables due within one year,
and items connected to the flow of goods. Other
balance sheet items are classified as fixed as-
sets / long-term liabilities. Current assets are
valued at the lower of cost and fair value. Short-
term liabilities are recognized at nominal value
at the time they incur. Fixed assets are valued at
cost, less depreciation and impairment losses.
Long-term liabilities are recognized at nominal
value. Inventory is recorded at the lowest value
of cost price and net sales price. Net sales price
is estimated sales price at ordinary operations
with deductions for estimated expenses for
completion, marketing and distribution. The
cost price is recorded using the FIFO method
and includes expenses incurred when purcha-
sing the goods and costs for bringing the goods
to their current condition and location.

1-7 Property, plant and equipment
Property, plant and equipment are capitalized
and depreciated over the estimated useful life.
Costs for maintenance are expensed as incur-
red, whereas costs for improving and upgrading
property, plant and equipment are added to the
acquisition cost and depreciated with the related
asset. If carrying value of a non-current asset
exceeds the estimated recoverable amount, the
asset is written down to the recoverable amount.
The recoverable amount is the greater of the net
realizable value and value in use. In assessing
value in use, the discounted estimated future
cash flows from the asset are used. Operational
leasing is expensed as ordinary rental expense
and classified as an ordinary operating expense.
Equipment leased on terms that transfer practi-
cally all economic rights and obligations to the
company (financial leasing) is depreciated as a
capital asset, and is included as a liability under
interest bearing debt at the present value of mi-
nimum rental expense.

1-8 Subsidiaries
Subsidiaries are valued at cost in the company
accounts. The investment is valued as cost of
the shares in the subsidiary, less any impair-
ment losses. An impairment loss is recognized
if the impairment is not considered temporary,
in accordance with generally accepted accoun-
ting principles. Impairment losses are reversed

if the reason for the impairment loss disappe-
ars in a later period. Dividends, group contribu-
tions and other distributions are recognized in
the same year as they are recognized in the
subsidiary financial statement. If dividends /
group contribution exceed withheld profits after
acquisition, the excess amount represents re-
payment of invested capital, and the distribu-
tion will be deducted from the recorded value of
the investment in the balance sheet for the pa-
rent company.

1-9 Accounts receivable and 
other receivables
Accounts receivable and other current receiva-
bles are recorded in the balance sheet at nomi-
nal value less provisions for doubtful accounts.
Provisions for doubtful accounts are based on
an individual assessment of the different recei-
vables. For the remaining receivables, a general
provision is estimated based on expected loss.

1-10 Short-term investments
Short-term investments (stocks and shares
seen as current assets) are valued at the lower
of acquisition cost and fair value at the balance
sheet date. Dividends and other distributions
are recognized as other financial income.

1-11 Collocation of income and expenses
Income is, as a main rule, entered when ear-
ned. Income is thus normally recognized at the
time of delivery of the sold goods or services.
Operating income is net of value added/sales
tax, rebates, bonuses and invoiced freight
costs. Expenses are collocated with the income
to which the expenses relate. Expenses that
may not be related to income are entered when
accrued.

1-12 Pension obligations and expenses
Global Rig Company ASA has a deposit-based
pension plan. Yearly payments to the insurance
company are expensed as pension costs.

1-13 Cash flow statement
The Cash Flow Statement is presented using
the indirect method. Cash and cash equivalents
includes cash, bank deposits and other short-
term, liquid placements.

gr a?rsmelding engelsk 2010.qxp:global rig årsmelding  28-05-10  18:31  Side 21



22

Note 2 – Payroll expenses/Number of Employees/Remuneration/Auditor’s Fee (NOK)

2009 2008
GRC ASA Group GRC ASA Group

Salaries 4 705 931 19 493 469 3 828 532 31 426 397
Payroll tax/Social Security 692 274 2 080 675 604 428 3 055 082
Pension costs 108 965 310 264 25 204 25 204
Other benefits 1 045 531 1 258 828 9 685 859 799

Payroll expenses etc. 6 552 702 23 143 236 4 467 848 35 366 482
Number of man-labour years 3 42 3 64

Management Remuneration Global Rig Company ASA                                         2009 2008

Company officers Period                 Salaries Pensions Other benefits Total Total 
Jan Henning Skåra (CEO) 01.01 - 31.12 1 780 480 23 778 177 986 1 982 244 1 760 937
Håkon Knoff (CFO) 01.01 - 31.12 773 204 37 491 68 336 879 031 742 224

Board Period                 Salaries Pensions Other benefits Total Total 
Henrik Tangen (Chairman)* 01.01 - 31.12 300 000 751 320 1 051 320 786 913
Synne Syrrist (Board member) 01.01 - 31.12 234 849 234 849 31 250
Chr. Selmer (Board member) 01.01 - 31.12 234 849 234 849 31 250
Previous board members 1 171 918
Total Officers 2 553 684 61 269 246 322 2 861 275 2 503 162
Total Board 769 698 - 751 320 1 521 018 1 296 918
Total Remuneration Board and Management 3 323 382 61 269 997 642 4 382 293 3 800 080 

*Of total compensation, 750 000,- is consultant fee for the period October 2008 to December 2009

In the event that the company requests the Chief Executive Officer’s resignation, he will be entitled to his
current salary for six months. Pension: The Company established in 2007 an OTP-plan (Mandatory Oc-
cupational Pension) according to the Norwegian Mandatory Occupational Pension Act. The Group has
established a 401K plan for US subsidiary employees.

Management Remuneration Group            2009 2008

Company officers Salary Pension costs Other Total Total 
Global Rig Company ASA 2 553 684 61 269 246 322 2 861 275 2 503 162
Subsidiaries 2 549 151 95 042 12 735 2 656 929 2 066 588

Board Salary Pension costs Other Total Total 
Global Rig Company ASA 769 698 - 751 320 1 521 018 1 296 919
Subsidiaries 314 710 314 710 197 265

Total Officers 5 102 835 156 311 259 057 5 518 204 4 569 750
Total Board 1 084 408 - 751 320 1 835 728 1 494 184
Remuneration Board and Management 
(excl. Share based) 6 187 243 156 311 1 010 377 7 353 932 6 063 934

Global Rig Company ASA Share-Based Payment

During the period ended 31 December 2009, the Company had a share-based payment 
arrangement, which is described below.

Option Plan 2009
Type of arrangement Equity Based
Date of Grant 16.01.2009
Options granted as of 31.12.2009 1 200 000
Contractual life 2.66 years
Vesting conditions 50% of the options vest 01.08.2009 and 50% of the options vest 01.08.2010
Expiry date 15.09.2011

22
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Fair value of granted options is calculated using the Black-Scholes-Merton option pricing model.
The inputs to the model are listed below:

Option Plan 2009
Underlying shares 1 200 000
Exercise price 9, 00
Share price at grant date 4, 00
Expected life 2.66 years
Volatility 69 %
Risk free interest rate 2, 42 %
Dividends -
Fair Value per option 0, 916

The Company is not listed, and guidelines in IFRS 2 are used to estimate expected volatility.
Expected volatility is based on historical volatilities of similar entities listed on NYSE. 
As similar entities the following have been used: Unit Corporation, Parker Drilling Company, Helme-
rich & Payne and Rowan Companies Inc. Because Global Rig is a smaller company than the similar
entities, a 20 % premium has been added to the average volatility of the similar entities.

Modification of options
On the 29th of April 2009, the exercise price of the options granted in 2009 where adjusted from NOK
9 per share to NOK 4.5 per share. The incremental fair value of modified options is calculated using
the Black-Scholes-Merton option pricing model. The inputs to the model are listed below:

Original grant at Modified grant at Incremental 
modification date modification date fair value

Modification date 29.04.2009       . . . . . . . . . .
Exercise price (Modified) 9,00 4,50      . ... . . . .............
Share price at modification date 2,50    . . . . . . . . . .
Expected life 2.38 years    . . . . . . . . . .
Volatility 78 %    . . . . . . . . . .
Risk free interest rate 2,14 %    . . . . . . . . . .
Dividends -    . . . . . . . . . .
Fair value per option 0,400 0,778 0,378 . .

Expected volatility is based on the same principles as the volatility at grant date.The incremental 
expense for 2009 was NOK 348 744, and the remaining incremental expense is NOK 105 365 per 
31 December 2009.

The total expensed amount in 2009 arising from the share-based payment plan is NOK 1 239 882,
and the total unrecognized expense per 31 December 2009 is NOK 313 721.

Historical details for the option plans are as follows:

01.01.2009 - 31.12.2009 01.01.2008 - 31.12.2008 01.01.2007 - 31.12.2007

Outstanding at the 
beginning of period - - 480 000 10,00 - -
Granted 1 200 000 9,00 - - 480 000 10,00
Exercised - - - - - -
Terminated - - - - - -
Forfeited - - - - - -
Expired - - 480 000 10,00 - -
Outstanding at 
the end of period 1 200 000 4,50 - - 480 000 10,00
Vested options 600 000 4,50 - - - -

Weighted 
Average 

Exercise Price

Weighted 
Average 

Exercise Price

Weighted 
Average 

Exercise Price
Options OptionsOptions
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Details concerning outstanding options as of 31 December 2009 are given in the table below.

Outstanding Vested  
options options

4,50 1 200 000 1,71 4,50 600 000 4,50

Remuneration of corporate management and Board of Directors 2009 is given in the table below.

Member of Number of Number of Exercise price Expiry date Amount
Management options granted outstanding as of of options                 of options expensed in
or Board during 2009 Dec 31 2009

Henrik Tangen 350 000 350 000 4,50 15.09.2011 361 632
Jan Henning Skåra 500 000 500 000 4,50 15.09.2011 516 618
Håkon Knoff 150 000 150 000 4,50 15.09.2011 154 985
Herman E. McIniss 200 000 200 000 4,50 15.09.2011 206 647

Auditors remuneration (NOK, excl. MVA (VAT) 

2009 2008
GRCASA Group GRC ASA Group

Ordinary audit 543 913 667 828 589 626 798 297
Other confirmation services 81 425 159 325 97 650 113 970
Tax advisory services 32 065 61 560 35 710 51 070
Other non audit services 204 363 204 363 14 680 25 880
Total 861 766 1 093 076 737 666 989 217

The ordinary audit expense includes fees for auditing the US subsidiary for the Group consolidated
accounts.

Management salary, share options and share ownership
At the Extraordinary General Meeting of October 14, 2008 the Board was authorized to increase the
share capital by a maximum of 2.928 million by issuing up to 1.464 million shares in relation to a
share option program. The shares can be issued to employees and board members in the Company
and the Group. As of Dec 31, 2009 share option agreements including up to 1 200 000 shares had
been granted. In March 2010 the remaining 264 000 was granted to Board members Christian Selmer
and Synne Syrrist. CFO Jan Kildal was at the same time granted the options held by the previous CFO.

The Company signed in 2009 a consultancy services with Henrik Tangen who is chairman of the com-
pany. The agreement includes services like IR, strategy, organizational development assistance, ana-
lytical support and communication support.

With the exception of the CEO’s direct ownership of 50,000 shares and indirect ownership of an 
additional100,000 shares no member of the current Board or Management owned shares in the
Company or Group in 2009. In 2009 the pension and insurance scheme for the Company’s employees
have been improved.
For the Group a 401K plan has been established for employees in NorAm Drilling Company, thus
there have been improvements of the groups insurance and pension plans in 2009.

Weighted 
Average 

Exercise Price

Outstanding
options per
31.12.2009

Exercise 
Price

Vested 
options per
31.12.2009

Weighted 
average remaining

contractual life

Weighted 
Average 

Exercise Price

gr a?rsmelding engelsk 2010.qxp:global rig årsmelding  28-05-10  18:31  Side 24



Note 3  –  Tax (NOK)

jan 01 - des 31, 2009 jan 01 - des 31,2008
GRC ASA Group GRC ASA Group

Tax base calculation:
Profit (+)/ Loss (-) before income tax 26 480 810 -65 188 857 53 037 806 25 119 721
Permanent differences 1 120 367 1 327 014 -16 534 285 -16 534 285
Temporary differences -6 305 801 - -11 368 689
Losses carried forward 70 167 644 -24 849 292 14 437 492

Tax base 27 601 177 -0 11 654 229 11 654 230
Tax 28% 7 728 330 -0 3 263 184 3 263 184   
Income Tax Payable this year 7 728 330 -0 3 263 184 3 263 184   

Income Tax Expense:
Income Tax Payable this year 7 728 330 -0 3 263 184 3 263 184
Changes in deferred tax - -17 731 778 6 957 802 8 095 170
Correction previous years provisions- - - - -  
Total Income Tax Expense 7 728 330 -17 731 778 10 220 986 11 358 354 

Income Tax Payable:
Income Tax Payable this year 7 728 330 - 3 263 184 3 263 184
Income Tax Group Contribution -7 728 330 - - -
Total Income Tax Payable - - 3 263 184 3 263 184

Specification of Basis for Deferred Tax Asset:

Differences to be balanced

Differences to be balanced
Fixed assets - 39 882 812 - 33 577 011
Current assets - - - -
Manufacturings contracts - - - -
Deferred loss - -135 172 052 - -81 417 025
Debt
Group contribution - 27 601 177 - -
Total temporary differences  - -67 688 063 - -47 840 014

Basis for determining deferred tax/ 
tax advantage   0 -67 688 063 - 4 360 285
Deferred tax/tax advantage (28%) - -18 952 658 - 1 220 880

Basis deferred tax/tax advantage not recorded in balance - 46 512 116 - 43 479 729
Deferred tax/tax advantage (34%) not recorded in balance - 15 814 119 - 14 783 108

Deferred tax/ deferred tax asset
Estimated deferred tax asset in subsidiary NorAm Drilling Company is not recorded in the balance
sheet due to uncertainty related to valuation of this asset

Note 4  –  Bound Assets and Liquidity Reserves (NOK)

2009 2008
GRC ASA Group GRC ASA Group

Employees tax deduction, deposited 
in a separate bank account   289 712 289 712 250 595 250 595 
Secure deposit vehicles leasing and credit cards 227 463 340 602 391 938
Total 517 175 630 313 250 595 642 533 
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Note 5 - Equity and Shareholder Information (NOK)

Share Capital Global Rig Company ASA & Group

2009 2008
No. of shares Face value Book value No. of shares Face value Book value

Share Capital Global Rig
Company ASA & Group 
Ordinary shares 48 800 000 2 97 600 000 48 800 000 2 97 600 000 
Total 48 800 000 97 600 000 48 800 000 97 600 000

Equity
Global Rig Share Share Other paid Other Total
Company ASA capital premium in capital Equity 
Equity 
Dec 31, 2008 97 600 000 313 477 483 44 471 264 455 548 747
Option Agreement 1 239 881 1 239 881
Exchange rate differences
Profit (+)/Loss (-) 18 752 480 18 752 480
Dividend
Deviation
Equity Dec 31, 2009 97 600 000 313 477 483 1 239 881 63 223 744 475 541 107

Equity
Group Share Share Other paid Other Exchange rate Total

capital premium in capital Equity differences 
Equity 
Dec 31, 2008 97 600 000 313 477 483 -2 606 003 -7 269 968 401 201 508
Option Agreement 1 239 881 -206 647 1 033 234
Exchange rate differences 10 088 677 10 088 677
Profit (+)/Loss (-) -47 457 079 -47 457 079
Dividend - 
Deviation -10 407 -10 407
Equity Dec 31, 2009 97 600 000 313 477 483 1 239 881 - 50 280 136 2 818 709 364 855 936

At Dec 31, 2009 the company and group had 110 shareholders. Issued capital consists only of 
ordinary shares.

Warrants
The bond loan agreement signed June 28, 2007 included 1 680 000 warrants entitling the warrant
holders to 1 share per warrant at exercise price NOK 11.50. The exercise period is three years.
The warrants were not affected by the settlement of the bond loan in August 2008.

10 Largest Shareholders as per Dec 31, 2009 Type Shares GRC ASA and Group
GOLDMAN SACHS INT. - EQUITY - NOM 77,0 %
PACTUM AS 2,4 %
JOHS LUNDE VEKST AS 2,0 %
GOLDMAN SACHS & CO - EQUITY NOM 1,2 %
NORDNET BANK AB NOM 1,0 %
HAVILA AS 1,0 %
AKSJEVOLD AS 1,0 %
RBC DEXIA INVESTOR SERVICES BANK 0,8 %
CROWN HILL CHARTERING A/S 0,6 %
DNB NOR LUXEMBOURG 0,6 %
Total 87,7 %

As per Dec 31, 2009 the Chief Executive Officer directly owns 50,000 shares, and indirectly
100,000 shares through his wholly owned company J Binvest AS. No other members of the board
or management owned shares in the company or group.
The annual report is prepared according to the Norwegian Accounting Act 1998 and generally ac-
cepted accounting principles
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Note 6  –  Intercompany Balances (NOK)

All intercompany loans have a 5-year term. Per December 31, 2009 the remaining term until 
maturity for the Global Rig Active AS loan and the NorAm loan was approximately 2.5 years, 
while the other subsidiaries had terms slightly less than 4 years on their loans from the parent.

Global Rig Company ASA Per Dec 31, 2009 Per Dec 31, 2008
Loan to Global Rig Active ASA 150 805 079 184 691 728
Loan to Global Rig Active 2 AS 44 004 091 33 202 860
Loan to Global Rig Active 3 AS 70 588 284 48 952 086
Loan to Global Rig Active 4 AS 63 675 285 28 276 152
Loan to Global Rig Active 5 AS 64 264 330 2 114 432
Loan to NorAm Drilling Company 10 032 162 10 409 034

Group Per Dec 31, 2009 Per Dec 31, 2008
Global Rig Company ASA loan to Global Rig Active AS 150 805 079 184 691 728
Global Rig Company ASA loan to Global Rig Active 2 AS 44 004 091 33 202 860
Global Rig Company ASA loan to Global Rig Active 3 AS 70 588 284 48 952 086
Global Rig Company ASA loan to Global Rig Active 4 AS 63 675 285 28 276 152
Global Rig Company ASA loan to Global Rig Active 5 AS 64 264 330 2 114 432
Global Rig Company ASA loan to NorAm Drilling Company 10 032 162 10 409 034
Global Rig Active AS recievable from NorAm Drilling Company 859 334 61 163 166
NorAm Drilling Company recievable from Global Rig Active 3 AS 289 940 -

Global Rig Company ASA provided loans to the subsidiaries to enable operations in the establish-
ment phase. The interest on the loans has been added to the loan. Repayment of loan from the
subsidiaries has been deducted from the balance, net of the repayment premium. Global Rig Ac-
tive AS invoices NorAm Drilling Company for leasing of drilling rigs. The Group deems the agree-
ments between the companies as transactions carried out on arm’s length terms.

Note 7  –  Shares in Subsidiaries (NOK)

Company Balance value Shares Voting* Equity 2009 Result 2009 Main Office 2009
Global Rig Active AS 84 986 347 100 % 100 % 35 945 911 -50 493 260 Oslo
Global Rig Active 2 AS 10 120 000 100 % 100 % 5 692 865 -2 711 658 Oslo
Global Rig Active 3 AS 20 000 000 100 % 100 % 12 986 825 -5 141 418 Oslo
Global Rig Active 4 AS 20 000 000 100 % 100 % 15 071 534 -3 861 057 Oslo
Global Rig Active 5 AS 20 000 000 100 % 100 % 16 742 824 -3 241 090 Oslo
Global Rig Active 6 AS 115 000 100 % 100 % 79 635 -20 365 Oslo
Noram Drilling Company 38 442 700 100 % 100 % -3 334 071 -31 332 677 Houston

* Share of voting rights  
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Note 8 – Tangible Assets 

Global Rig Company ASA
Global Rig Company ASA owned a total of 15,565 ft of drillpipe per December 31, 2008 with a book
value of nok 5 922 990. The pipe will be transferred to one of the subsidiaries upon need. Global
Rig Company ASA  has not depreciated the pipe, as it has not been in use. 

Group

Property, plant and equipment (NOK) Rigs & accessories Vehicles & Office Equipm. Land Total
Acquisition cost at 01.01.2009 302 477 984 5 648 789 288 937 308 415 710
Additions 159 274 648 - 0 159 274 648
Disposals - - 0 -
Acquisition cost At 31.12.2009 461 752 632 5 648 789 288 937 467 690 358

Accumulated depreciation 31.12.2009 -27 168 242 -1 330 143 - -28 498 386
Accumulated impairment Loss 31.12.2009 - - - -
Reversed impairment Loss 31.12.2009 - - - -
Net carrying value at  31.12.2009 434 584 389 4 318 646 288 937 439 191 973
Depreciation for the year 13 200 615 740 539 - 13 941 155

Impairment loss for the year - - - -

Both the parent company and the group use linear depreciation for all tangible assets

The useful economic life is estimated to be: Years
* Buildings and other real estate 20-50
* Machinery and equipment 3-15
* Land 0

Note 9  –  Provisions for Doubtful Accounts

The Company has made no provisions for doubtful accounts as the relatively small amount is de-
emed likely to be collected.

In 2008 the Group made provisions for doubtful accounts of more than $4.5 mill (ca NOK 27 mill),
due to clients with insufficient financing to cover their commitments according to the agreement.
When sufficient financing for their projects was established, they did not pay the expenses incur-
red under the contract. Litigation is ongoing to recover the claims, and there is no change since
end 2008 in the Group’s evaluation of these claims and the probability of recovering them. There
has, however, been made additional provisions for doubtful accounts of USD 83,593 (ca NOK O.5
mill) as a claim on another client seems unlikely to recover. 

Note 10  –  Short-Term Liabilities and Long-Term Receivables/Liabilities 

Other short-term debt:
A USD 25 mill shareholder loan was issued in October 2008. This loan was recorded at a value in
NOK of 175 mill at Dec 31, 2008, and matured in October 21, 2009 but was extended by one year
on the Company’s request. The NOK balance of the loan as of  Dec 31, 2009 was NOK 144.1 mill.
The Company is working on refinancing the loan. Other short term debt for the Company is
mainly NOK 4.3 mill is accrued interest on the shareholder loan and NOK 27.6 mill in group 
contribution to subsidiary Global Rig Active AS.
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Long-term receivables:
Neither the Company nor the Group has any long term receivables.

Other long-term debt:
Other long-term debt is related to NorAm Drilling Company’s purchase of vehicles, yard and wa-
rehouse including offices. The debt has security in the assets. Neither the company nor the Group
has loans with term longer than 5 years.

2009 2008
NOK GRC ASA Group GRC ASA Group

Short term liabilities
Other short term liabilities 176 304 745 148 687 431 195 406 729 184 626 213

Long term liabilities
Liabilities to financial institutions - - - -
Other long term liabilities - 2 884 905 - 4 369 196
Total 176 304 745 151 572 336 195 406 729 188 995 409

2009 2008
NOK GRC ASA Group GRC ASA Group

Secured debts: - 2 175 097 - 4 369 196
Pledged assets:
Secure Deposit 227 463 340 602 - 391 938
Vehicles - 603 598 - 2 126 030
Yard - 2 768 832 - 3 362 981
Total 227 463 3 713 031 - 5 880 949

Note 11  –  Health, Safety and Environment

No special environmental efforts were initiated by the Company in 2009. As for the Group, the rig
crew is trained in the Occupational Safety and Health Administration (OSHA) regulations in the
US. They are trained in daily routines to ensure safe operations without unwanted occurrences.
NorAm Drilling Company complies with federal and state regulations in its activities, including
environmental protection regulation. In standard daywork drilling contracts, liability for damages
to external environment is mainly the responsibility of the operator of an oil and gas field. NorAm
Drilling Company has insurance that covers up to USD 1M in damages to people or property per
pollution incident, providing such incidents are not caused by misconduct and handled correctly.

Note 12  –  Related Parties 

The Company signed in 2009 a consultancy services with Henrik Tangen who is chairman of the
company. The agreement includes services like IR, strategy, organizational development assis-
tance, analytical support and communication support. The agreement is on a 20% engagement
basis and the fee is NOK 50,000 per month. Payroll tax is paid on the amount, but no other social
taxes or benefits.
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Note 13  –  Earnings per share 

2009 2008
NOK GRC ASA Group GRC ASA Group

Result after income tax 18 752 480 -47 457 079 42 816 820 13 761 358
Shares 48 800 000 48 800 000 48 800 000 48 800 000
Warrants 1 680 000 1 680 000 1 680 000 1 680 000

EPS 0,38 -0,97 0,88 0,28
EPS (incl. Warrants) 0,37 -0,94 0,85 0,27

Note 14  –  Net Financial Items

2009 2008
NOK GRC ASA Group GRC ASA Group

Financial income
Interest income from Group Companies 47 428 696 37 060 702
Other Interest Income
Interest Income Bank 1 159 074 1 159 213 3 262 824 3 269 078
Other Interest Income - 65 499 144 700 144 700
Other Financial Income
Currency Gains 35 131 744 42 728 217 53 226 430 67 908 939
Total financial income 83 719 514 43 952 928 93 694 655 71 322 718

Financial expenses
Other interest expenses 78 389 177 697 - -
Interest Expense Bond Loan 18 18 8 397 878 8 397 878
Settlement Premium Bond Loan - - 7 200 000 7 200 000
Interest Expense Shareholder Loan 20 148 587 20 148 587 4 937 746 4 937 746
Other interest expenses 78 389 177 697 - -
Interest Expense Suppliers - - 50 50

Other financial expenses
Other financial expense - 133 102 2 650 112 2 847 427
Currency losses 26 746 778 46 118 007 8 807 238 10 698 546
Total Financial expenses 46 973 772 66 577 411 31 993 023 34 081 647

Net financial items 36 745 742 -22 624 483 61 701 632 37 241 071
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Note 15  –  Segment and Geographic Information (NOK)

The Company does not operate in different market segments.
The Group owns and operates land-based oil & gas drilling rigs. All drilling operations in 2009 were
in the US. The Norwegian subsidiaries make the major part of investments. Thus, most of the depre-
ciation is in these companies. The US subsidiary made some smaller investments and has minor de-
preciation expenses.

2009 Rig lease Drilling 
NOK Global Rig  GRA* AS- service                       Group

Company ASA       GRA*- 6 AS                            NorAm
Sales income from third parties 42 368 - 24 227 504 24 269 872
Sales income from other segments - 12 236 264 3 502 653 -
Depreciation - 13 200 615 740 539 13 941 155
Other operating expenses 10 307 300 33 583 509 55 333 164 52 893 091
Operating profit -10 264 932 -34 547 860 -28 343 547 -42 564 374

Extraordinary items
Other items
Investments in period - 159 274 648 - 159 274 648
Financial expenses 46 973 772 17 858 537 1 752 787 66 585 096
Financial expenses other segments - - - -47 428 696
Financial income 36 290 818 7 662 111 - 43 952 928
Financial income other segments 47 428 696 46 184 668 1 236 344 -7 684
Net financial items 36 745 742 -56 381 095 -2 989 130 -22 632 167

Taxes 7 728 330 -25 460 107 - -17 731 778
Asset 652 453 093 486 575 573 14 186 061 527 224 350
Interest bearing debt third parties 144 059 500 - 2 884 905 146 944 405
Interest bearing debt other segments - 393 337 069 10 032 162 -

* GRA means "Global Rig Active". The group has the following rig leasing companies: GRA AS, GRA 2 AS, GRA 3 AS,
GRA 4 AS, GRA 5 AS og GRA 6 AS.

2008 Rig lease Drilling 
NOK Global Rig  GRA* AS- service                       Group

Company ASA       GRA*- 6 AS                            NorAm
Sales income from third parties - - 98 330 636 98 330 636
Sales income from other segments - 44 964 368 - -
Depreciation - 13 063 994 449 515 13 513 509
Other operating expenses 8 663 826 3 507 309 129 731 720 96 938 486
Operating profit -8 663 826 28 393 065 -31 850 599 -12 121 360

Extraordinary items
Other items
Investments in period 5 922 990 134 632 310 1 948 030 142 503 329

Financial expenses 31 993 023 1 891 308 177 084 34 081 646
Financial income other segments - 35 211 148 1 869 785 -
Financial income 56 633 954 12 771 419 1 917 345 71 322 718
Financial expenses other segments 37 060 702 - - -
Net financial items 61 701 632 -24 331 037 -129 524 37 241 072

Taxes 10 220 986 1 137 368 - 11 358 354
Asset 654 899 176 362 450 872 37 613 702 602 460 254
Interest bearing debt third parties 174 977 500 - 4 369 196 179 346 696
Interest bearing debt other segments - 297 237 258  10 408 020 -

* GRA means "Global Rig Active". The group has the following rig leasing companies: GRA AS, GRA 2 AS, GRA 3 AS,
GRA 4 AS, GRA 5 AS og GRA 6 AS.
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THIS IS GLOBAL RIG COMPANY

Global Rig Company ASA was established on February 19, 2007. 

The company owns and finances companies leasing and operating onshore oil and gas
drilling rigs. The company is the parent company of the Global Rig Group.

In 2007 and 2008 three new rigs were delivered (SuperSingles), one electric platform
rig was delivered in January 2010, one SuperTech 1500 rig was delivered in early 
May 2010, and two more rigs (SuperTech 1500) are expected to be delivered within
July 2010.

Christian Selmer
Board member

Henrik Tangen
Chairman

Synne Syrrist
Board member

Global Rig Company ASA
    CEO: Jan H. Skaara
    CFO: Jan Kildal
    CA: Torill H. Birkedal

GRA AS         GRA 2 AS     GRA 3 AS       GRA 4 AS      GRA 5 AS       GRA 6 AS                    NorAm Drilling Company
                             President: Bruce A. Seeley
      

Rig 1                     Rig 4                     Rig 5                   Rig 6                     Rig 7      
Rig 2
Rig 3

Marketing          Crewing                 
                 

100%

Operations &
Engineering

GRA = Global Rig Active
(Norwegian Rig Owning Subsidiaries)

Organisation and Company Structure

VPO: Herman McInnis
CA: Emigdio Chapa
HR: Phyllis Menard

Project 
managem.

Legal & 
Accounting

Superintendent
1. Tool Pusher
2. Drillers
2. Derrick men
2. Roughnecks/motormen
2. Electricians
     

 Delivered

The Organisation

The parent company Global Rig Company
fully owns six Norwegian rig owning subsidi-
aries , and one US-based drilling contractor,
NorAm Drilling Company, located in Hous-
ton, Texas.

The Norwegian companies lease their rigs to
NorAm Drilling Company at market terms.
NorAm is staffed with competent, local per-
sonnel that perform all aspects of a contract
drilling company. NorAm also supervises the
assembly and testing process of rigs being

manufactured through support service agre-
ements with the rig owning companies. Glo-
bal Rig Company ASA funds the subsidiaries
with equity and inter-company loans at
arms-length terms.

Global Rig Company assets are mainly shares
in and loans to the Norwegian and US subsidi-
aries. Its main liability is a short term USD 25
mill loan (NOK 144.1 mill).

The Global Rig Group assets are mainly rigs
and rig accessories. Its main liability is a short
term USD 25 mill loan.
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Our offices

Global Rig Company
Global Rig Company ASA head office is in Oslo,
Norway. The office is located in Tordenskjolds-
gate between the City Hall and the Norwegian
Parliament, in the traditional shipping area. 

Chief Executive Officer Jan H. Skåra has more
than 30 years of experience with drilling 
operations, drilling engineering and turnkey
projects worldwide. He joined Global Rig in
2007. He previously worked at Grupo R with
Turnkey projects, major purchasing, contracts
and brokerage worldwide. He has also worked
with rig new-builds in Korea and as drilling
engineer and rig supervisor.

Chief Financial Officer (CFO) Jan Kildal joined
the Company in 2010. He has broad experience
from listed major Norwegian companies like
Norsk Hydro, Orkla and Norske Skog in 
addition to Hurtigruten (The Coastal Express).

In recent years he has been CEO of Standard
Drilling.

Chief Accountant Torill H Birkedal worked
with Lloyd’s Register for eleven years before
and has held positions as Financial Controller
Nordic Area and Group Internal Auditor. She
joined the Company in 2009.

NorAm
NorAm Drilling Company, the 100 % sub-
sidiary of Global Rig, is located in Houston,
Texas. The company leases the Global Rig
Group rig fleet and markets the rigs for 
drilling operations. The company contracts,
mans and operates the rigs.

President of NorAm Drilling, Bruce A. Seeley,
is Attorney and Counselor at Law and has more
than 30 years experience from the drilling sec-
tor including sole practitioner for companies
as Transocean and Diamond Off-shore, and 13
years as attorney for a drilling company. 

Chief Accountant Torill H. Birkedal and Chief Financial Officer Jan Kildal.
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Senior Vice President of Operations Herman
McInnis has more than 40 years experience
from the oil and gas industry, including 
serving as Operations Manager for Coastal
Star Energy, President & CEO of Northstar
Environmental Services and General Manager
and Partner of San Juan Exploration

Chief Accountant Emigdio Chapa has an 
Executive MBA from University of Houston,
he has 18 years experience in Accounting,
Procurement and Financial Analysis from
distribution and procurement companies 
and business investigation and security 
management consulting firm. Mr. Chapa 
has worked for Distribuidora Sukame, 
Trading Arrangement Corp, Rio Grande 
Supply Co., among others 

Human Resources Manager Phyllis Menard
has over 20 years office experience working
in various capacities including an Office 

Manager, Legal Secretary, Executive 
Assistant and Human Resources. She 
graduated with an Associate Degree in 
Business Administration at the University 
of Southwestern Louisiana, Lafayette, 
Louisiana.

NorAm Drilling Company hires crews of 
18-20 people per rig, toolpushers, drillers,
derrickmen, floormen and motormen, 
working on shifts performing the drilling. 
In addition the operative organization con-
sists of mechanics and electricians. NorAm
Drilling Company has on the basis of support
service agreements with the rig owning 
companies in the Group also hired a project
team to supervise and assist in the last 
stages of the rig manufacturing process of
new rigs. This team consists of 7 people. 

From the left: Human Resources Manager Phyllis Menard, Chief Accountant Emigdio Chapa, President of
NorAm Drilling Bruce A. Seely and Accountant Cesar Moreno.
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Financing

Global Rig Company ASA was established on
February 19, 2007. On May 14 2007 the 
Company raised NOK 115 mill in equity, and 
on June 28 2007, a loan agreement for NOK
120 mill bonds with warrants was signed. The
total of NOK 235 mill was for financing the
purchase of 3 onshore drilling rigs, and 
establishment and operations of a subsidiary
drilling company in the US. In July 2008 Global
Rig Company ASA was funded with additional
equity of NOK 331.2 mill. The placement trig-
gered settlement of the bond loan and it was
refinanced by a shareholder loan of $25 mill in
October 2008. The loan had a one year term
that was extended in October 2009 by one year.

Market

The contract drilling market
In 2008 the US contract drilling market was
hit very hard by a combination of supply and
demand shocks. Since 2002, there had been
steady additions of new-builds in the rig 
market, increasing the relative share of rigs
that can perform complex, horizontal drilling.
A horizontal well will typically yield three
times the recoverable reserves compared to 
a vertical well. It took some time, however,
before the increased production from horizon-

tal drilling offset the overall decline in gas
production. This happened in 2006 onwards,
when the opening of new shale gas plays like
the Marcellus and Haynesville plays, with
their surprisingly high initial production rates
caused a jump in Natural gas production the
following three years.

Demand for gas contracted in 2008, as a result
of lower industrial output and less economic
activity during the financial crisis. In less than
one year, lower demand and more supply
made natural gas prices drop by more than
80% from the top. Gas drilling activity and day-
rates were reduced by some 60% and 50%, 
respectively, leaving more than 1000 rigs idle. 

U.S. Natural Gas Gross Withdrawals 

Source: U.S. Energy Information Administration/
Baker Hughes North America Rotary Rig Count.

Balance Sheet (NOK mill)

Global Rig Company ASA Group

2009 2008 Balance Sheet 2009 2008
ASSETS

5.9 5.9 Tangible Assets 493.2 293.9
597.2 375.7 Other Non-current Assets 19.0 1.2

49.3 273.3 Total Currens Assets 69.1 307.4 
652.5 654.9 Total Assets  527.2 602.5

EQUITY AND LIABILITES
475.5 455.5 Total Equity   364.9 401.2
176.9 199.4 Total Liabilities 162.4 201.3
652.5 654.9 Total Equity & Liabilities  527.2 602.5

Global Rig Company assets are mainly shares in and loans to the Norwegian and US subsidiaries. 
Its main liability is a short term USD 25 mill loan (NOK 144.1 mill).

The Global Rig Group assets are mainly rigs and rig accessories. Its main liability is a short term
USD 25 mill loan.
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Such drops in utilization as recently experien-
ced from 2008 to 2009 are rare, and the only
drop of comparable magnitude was in the first
half of the 1980’s. Recovery from a bottom
normally takes 2-4 years but the first rigs to
re-enter the market are the rigs that meet the
E&P companies’ needs. The recovery has star-
ted, but a lot of the excess rigs are not expec-
ted to re-enter the market as they are of low
technical specification and not capable of dril-
ling complex wells reliably. The SuperSingles
and SuperTech 1500 rigs are on the other hand
well positioned for the types of drilling pro-
grams that are now being reinitiated by US
E&P companies.

The Global Rig Group’s rigs had little protec-
tion in the form of long term contracts when
the market turned. The utilization of the rigs
have been low throughout the year, but at par
with other rigs competing in the spot market.
Like any other contract driller in 2009, NorAm
Drilling Company adjusted to market terms
and offered drilling services at a low price.
Since the bottom levels in mid-2009 the num-
ber of rigs drilling has increased substantially
and even though oil drilling has been the major
driving force behind the recovery, the prospects
for gas drilling have also improved markedly.

Development Active US Land Drilling
Rigs. Active rigs in the period August
2008 to April 2010

Active rigs Oil Gas Total
Bottom 179 665 876
Top 514 1606 2 031
April 2010 514 956 1 482
% from bottom 65 % 30 % 41 %
% from top 0 % -40 % -27 %

Rig Recovery 

At the turn of the year, NorAm Drilling 
Company landed contracts for multiple wells
for two of the rigs, and in early March 2010 a
6 month contract was signed with commen-
cement in early May a major independent oil
company for the first SuperTech 1500. For a
well positioned contract driller, the prospects
for 2010 looks much better than 2009.

Global Rig Group Positioning
The prime goal for the Group is to sign term
contracts with reputable and financially 
capable operators, and to provide such 
clients the best service we can offer using 
experienced and committed crews and 
management. New rigs, combined with 
trained personnel is a powerful combination
for reaching drilling targets, and NorAm 
Drilling Company has on several occasions
drilled wells on 2/3 of the time used by 
market leaders on comparable wells. 

In 2009 NorAm worked to market the rigs
broadly to win the few tenders that were
made but the main marketing effort was 
focused towards the major oil and gas com-
panies with onshore acreage. In 2010 this 
effort has started to pay off as these players
now are mapping out their rig needs and 
gradually initiating their drilling programs.

As the wheels of the larger E&P companies
are being put in motion to start harvesting the
acreage positions aquired during 2007-2008,
NorAm Drilling Company is well positioned to
be at their service. The Company is planning
a doubling of its activities with the Global Rig
Group’s new SuperTech 1500 rigs being deli-
vered within July 2010.

The US shale gas market
The potential of the North America unconven-
tional shale gas has hit energy business as 
an avalanche the last year. The enormous
resources displayed the last years can heavily
reduce the US dependency on imported
energy, a high targeted political goal for 
decades. And Global Rig Company has a
brand new fleet of the kind of rigs needed for
the job. Furthermore, the Group is well fitted
for acquiring more rigs.

Unconventional gas has increased from cove-
ring less than 20 % of the US natural market
in 2000 to passing 60 % ten years later. It has
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made USA the largest gas producer in the
world.  It’s an understatement to say that a
further increase is expected. A report released
in March 2010 by IHS Cambridge Energy 
Research Associates, confirms that North
American gas potential has tripled over the
past three years. The unconventional shale
gas resources in the USA may amount to the
equivalent of twice the Iraqi oil. The reserves
could supply 4.5 times Europe’s need for gas
the next 70 years. But more important, it re-
presents more than 100 years of supplies at
current US consumption rates.

The pioneers
As the easy accessibility oil fields vanished
and US became net oil importer in the 70’s,
the domestic industry for a long time was 
dominated by thousands of smaller companies
offering financial investors shares of leases
and drilling projects. They traced oil and gas 
in conventional wells with low production and
decreasing pressure, but with proven reserves
and production that can go on for decades. 
In the 1990’s some pioneers started to explore
the oil and particular the gas hidden in shale.

Using dynamite to fracture, they succeeded in
extracting the gas and oil from the rock, but
not at an affordable cost. Increasing energy
prices attracted more investment to develop
more sophisticated methods. By using chemi-
cals and salt water and advanced drilling 
techniques, the costs were heavily reduced.
The first pioneers became billionaires when
the first major oil companies entered the mar-
ket around ten years ago. They bought leases
with accessible reserves. 

The place to be
During the few last years, techniques have 
improved, costs are more than halved and
shale gas has surpassed conventional gas in
terms of volumes produced. Most of the major
international oil companies are now present in
this market having acquired large acreage 
positions. This is a strong indication that these
E&P majors believe the technology to be 
mature. With full cycle costs of $2.5 – 5/Mcf
for producing the unconventional shale as
compared to an estimated cost of $6-10/Mcf
for conventional gas production, the hydraulic
fracturing technology has proven itself.

Schematic 
geology of 
natural gas 
resources

New entries in the shale plays:

Company Area Entry

Royal Dutch Shell US and Canada -
BP US, Haynesville, Fayetteville July to September 2008
Statoil US Marcellus September 2008
ENI US Barnett May 2009
Exxon US, XTO deal December 2009
Total US Barnett January 2010
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The five pros for the future
The US domestic oil and gas industry has be-
nefited from a friendly tax regime established
through a policy of decreasing the nation’s
dependency on foreign energy import. The
unconventional gas resources represent
more than just that.

• Reliability: The newly available gas supplies
are not in Iraq, Iran or Venezuela, but in
places like Texas, Colorado and New York.

• Environment: 50 percent cleaner to burn
than coal, gas which now powers nearly half
of the US electrical output reduces green-
house emissions and is considered the natu-
ral bridge to a sustainable energy future

• National security: Using more domestic gas
to replace imports limits the exposure to po-
litically volatile regimes. As the Houston
Chronicle points out, March 13, 2010, this
could result in significant savings in the nati-
onal defence budget, eliminating the largely
unnoticed defence surtax paid by American
energy consumers for Middle East oil 

• Balance of trade: As gas from shale 
supplies replaces energy imports, this
brings US closer to energy independence
while improving the balance of payments
situation by literally hundreds of billions of
dollars annually

• Jobs: Expanding the use of natural gas 
will create thousands of stable jobs in the
exploration, extraction, marketing, trans-
mission and construction areas and with a
multiplier effect for service sector areas

And the one cons: Production leaves small fo-
otprints. When the drilling is done, the area
can easily be recovered. The potential impact,
however, could be on the fresh water supply
caused by the hydraulic fracturing, or frac-
king, which involves the pumping of water,
chemicals and sand into shale formations at
high pressure to release the natural gas trap-
ped in the shale. In most gas-bearing forma-
tions, the gas typically is separated from
water supplies by several thousand feet. If
the job is done properly, there appears to be a
minimum of risk to water supplies. 
In summary, the development of shale gas is
likely to receive broad political support and

will be important for meeting US energy
needs.

Longer term contracts, higher price
The rapid development of shale gas resource
plays over the last 2-3 years combined with
financial recession has led to a temporary
oversupply situation in the North American
market. But economic recovery, decrease in
import of gas and some offsetting effect of
lower domestic production of conventional
gas is expected to increase prices. 

US consumption of natural gas is expected to
increase. Supply will grow as well due to in-
creasing shale gas production. The vast re-
source base that the shale gas represents
combined with the need for constantly drilling
new wells to replace declining production is a
blessing for the drilling contractor industry, in
terms of high activity over a long period of
time. Given the large cash investments made
by E&P majors and large independents into
various shale gas plays and companies, the
shale gas drilling activity will see a strong in-
crease in the near future due to the fact that
there are drilling obligations to fulfil in the va-
rious prospects and licenses. Shale gas profi-
tability will depend on the pace of economic
recovery in the US and the intensity of drilling.

Richard Newell, SAIS, December 14, 2009 15
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EIA believes in growing natural gas prices as
demand increases, but except for a sharp two
year rebound after the 2009 low, the price 
increases more modestly than in earlier esti-
mates due to a revision of the shale gas 
resources and time scope for realization of
these volumes.

While imports and conventional natural gas
production is expected to decline in the 
coming decades, shale gas and gas from the
Alaska pipeline is expected to fill the gap 
between demand and supply.

Suitable rigs for the marked 
During the financial crisis, the market was
reduced from nearly 2000 rigs to less than
900 in a half year from autumn 2008 to spring
2009. Now the market is recovering, but dril-
ling is turning more towards oil plays and
complex shale gas plays as opposed to verti-
cal drilling of conventional gas plays. This in-
creases the demand for high speed rigs who
offer horizontal drilling.

The entry of the major E&P players has 
created potential for building lasting strategic
partnerships with tailored rigs on long term
contracts. They simply have a lot of work
ahead of them. The larger E&P companies
speed up the technological development as

they demand more efficiency and more 
dependable rigs. Global Rig Group’s rigs fit
well with this demand.  

RIG DELIVERIES

The Group’s three SuperSingle rigs have been
operating both on term contracts and in the
spot market since delivery in 2007/2008. The
electric 1000 HP rig was delivered in January
2010. The three new SuperTech 1500 rigs are
being assembled and tested in Houston. The
first of these rigs was delivered in early May
2010 and has been signed on a six month
contract with a major independent oil and 
gas company. It commenced mobilizing to the
drilling location immediately after delivery.
Other major E&P companies have inspected
these rigs and are intrigued by the smart 
design solutions offering mobilization and
drilling efficiency.

Assembly of the second and third of the Su-
perTech 1500 are progressing about 75 days
behind the first. This means that they are ex-
pected to be ready for operation by the end of
July 2010.

The Global Rig Group plans to grow by adding
additional rigs to our fleet. After all Super-
Tech rigs are delivered and on contract, fur-
ther growth by step-wise additions will be
evaluated, providing it is substantiated by
LOI’s or contracts. Should quick expansion
with new, quality rigs be required due to
NorAm Drilling Company client needs, quick
expansion may be achieved with a combina-
tion of purchasing newly manufactured rigs in
the market, or ordering new rigs for manu-
facturing.

Richard Newell, SAIS, December 14, 2009 17

0

5

10

15

20

25

1990 1995 2000 2005 2010 2015 2020 2025 2030 2035

Shale gas and Alaska production offset declines in supply to 
meet consumption growth and lower import needs

trillion cubic feet

Alaska

Non-associated offshore

ProjectionsHistory

Associated with oil

Coalbed methane

Net imports

Non-associated onshore

Shale gas

Source: Annual Energy Outlook 2010

Shal
meet consu
e gas and A

umption grow
Alaska produ

wth and low
uction offset

wer import ne
t declines in 

eeds
supply to 

25

20

trillion cubi
Histo

ic feet
ory

Alas

Projections

ask

20

15

10

Sh l

Non-associa

Coalbed 

Shale

ated onshore

methane

e gas

0

5

0

Associated

Non-associa

Net im

d with oil

ated offshore

mports

R

1990

Richard Newell, SAI

20001995

 December 14, 20S,

2012005

009

2201510

S

20252020

Annual Energy OSource: 1

20352030

Outlook 2010 17

5

Deliveries and operations of rigs

Rig# Name Type   jan 10 feb 10 mar 10  apr 10 may 10 jun 10  jul 10 aug 10  sep 10   oct 10  nov 10   dec 10    jan 11  feb 11

  1 Rig 1  Super Single 

  2 Rig 2  Super Single 

  3 Rig 3  Super Single 

  4 Rig 11 1000 hp electric 

  5 Rig 21 1500 hp 

  6 Rig 22 1500 hp 

  7 Rig 23 1500 hp 

    

  Rigs in operation  Delivered   To be delivered
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Rig description

What is the actual difference between a conventional and a hi-spec rig?

Perspective hi-spec advantage

safety • automation of processes lead to less unwanted occurances

economy and environment • smaller footprint
• less truck loads
• more fuel efficient 

operation • improved control over drilling operation
• faster drilling

NorAm Drilling Company’s rigs and crew deliver value to its customers in terms of safety, economy,
environment and operation.
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Super Single
Specifications 3 rigs operating: SuperSingle MD525

Drilling depth rating 12,000
Drawworks Rig Tech 400B-MH. Driven by CAT C-15

Top Drive 24,000 ft.-lbs Venture Tech XK250
BOP 11” 5K psi Double Ram Annular

Mast Height 72ft-IDS 500 STL
Hydraulic  Pipe Handling Gray Torque Tool. Up to 8 ¼  range

Mud pumps 2X1300HP Weatherford Power-3512 CAT
Power System 2XCAT C-15 and CAT 455 KW gen
Mud Systems 2 Mud Tanks 630bbls

Fuel Tanks 265 bbl
Water Tanks 500 bbl

SuperTech 1500
Specifications 3 rigs ordered: SuperTech 1500

Drilling depth rating 18,000 ft
Drawworks 1500hp

Top Drive 500 ton Hydraulic Type
BOP 11” 5K psi Double Ram Annular

Mast Height 147ft.-750,000 pounds SHL
Mud pumps 2 X 1600 HP-Triplex 12” Stroke

Power System 3 cummins gen. set, each 1100 KW
Mud Systems Mud Tank Volume (1000 bbls) 2 Tanks

Fuel Tanks 350 bbl
Water Tanks 500 bbl

1000 HP Electrical Rig
Specifications 1 rig delivered: Electric Rig

Drilling depth rating 15,000ft
Drawworks 1000 HP AC

Top Drive Varco TDS-9 400 tons
BOP Provided by Operator

Mast Height 142 ft.
Hydraulic  Pipe Handling Iron Derrickman Floor Torque System

Mud pumps 1000 HP Triplex,F Series, DC Motor Driven
Power System Provided by Operator
Mud Systems Mud Tank

Volume 500 bbl

The SuperSingle rigs are excellent for drilling shallow and medium depth wells up to 10,000 ft, and
may drill down to 12,000 ft. The rigs have drilled oil wells and gas wells, disposal wells and storage
wells, vertical and horizontal wells in different states: Texas, Louisiana, Mississippi and Kentucky.

The Electrical rig is marketed for sale. It is a rig that is very suitable for certain markets and may
also be mounted on an offshore platform.  

The SuperTech 1500 rigs may drill the same wells as the SuperSingles. In addition the rigs are
stronger, with much higher capacity on the drawworks, mast and mud pumps, enabling the rigs to
drill down to 18,000 feet. The rigs are compact and the efficient design allows it to move with fewer
truck loads than the SuperSingle rigs.
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NorAm Drilling Company main offices are located in Houston, Texas.

Operations of NorAm Drilling company
NorAm Drilling Company’s operations department is led by Herman McInnis who has lifelong experi-
ence in the US drilling industry. NorAm clients benefit from his in-depth knowledge of all aspects of
drilling through his hands-on approach and close dialogue with customers.

Operative Organization of NorAm Drilling company

Accounting and auditing
Global Rig Company ASA and its Norwegian subsidiaries are audited by KPMG, Norway. The accoun-
ting of these companies is outsourced to Amesto Business Partner, Norway.  NorAm Drilling Com-
pany does its own accounting.

Herman MacInnis
Vice President Operations

Rig Superintendent
One Superintendent per three rigs

Rig Superintendent
One Superintendent per three rigs

Crew Super Single Rig 

4 shifts   2 shifts
12h/day  24h/day
1w on - 1w off  1w on - 1w off

Driller   Toolpusher
Derrickman
Motorman
Floormen
   

Crew Super Tech 1500

4 shifts   2 shifts
12h/day  24h/day
1w on - 1w off  1w on - 1w off

Driller   Toolpusher
Derrickman  Technical
Motorman  (Mechanical/
Floormen  elecric)

Driller   Toolpusher
Derrickman
Motorman
Floormen

Driller   Toolpusher
Derrickman  Technical
Motorman  (Mechanical/
Floormen  elecric)

 Delivered
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GLOBAL RIG COMPANY ASA 

Tordenskiolds gate 6 
N-0160 Oslo, Norway

Phone: +47 23 00 39 70      
Fax: +47 21 55 76 07

post@globalrig.no
www.globalrig.no
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